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Not an offer. ¢ƘŜǎŜ ƳŀǘŜǊƛŀƭǎ ŀǊŜ ǇǊƻǾƛŘŜŘ ŀǎ ŀƴ ƻǾŜǊǾƛŜǿ ƻŦ !Ǉƻƭƭƻ Dƭƻōŀƭ ƳŀƴŀƎŜƳŜƴǘΣ [[/ ŀƴŘ ƛǘǎ ŀŦŦƛƭƛŀǘŜǎ όά!Ǉƻƭƭƻέύ ŦƻǊ ƛƴŦƻǊƳŀǘƛƻƴŀƭ purposes only, and do not constitute an offer to sell, 
or a solicitation of an offer to buy, any security or instrument, or a solicitation of interest in Apollo or any particular Apollo fund, account or strategy. If such an offer is made, it will only be 
made by means of an offering document, which would contain material information (including certain risks of investing in such security, fund or strategy) not contained in these materials and 
which would supersede and qualify in its entirety the information set forth in these materials. Any decision to invest in Apollo or an Apollo fund should only be made after reviewing the 
ƻŦŦŜǊƛƴƎ ŘƻŎǳƳŜƴǘΣ ŎƻƴŘǳŎǘƛƴƎ ǎǳŎƘ ƛƴǾŜǎǘƛƎŀǘƛƻƴǎ ŀǎ ŀƴ ƛƴǾŜǎǘƻǊ ŘŜŜƳǎ ƴŜŎŜǎǎŀǊȅ ŀƴŘ ŎƻƴǎǳƭǘƛƴƎ ǘƘŜ ƛƴǾŜǎǘƻǊΩǎ ƻǿƴ ƭŜƎŀƭΣ ŀŎŎounting and tax advisors in order to make an independent 
determination of the suitability and consequences of an investment.   
 
Performance Information. Past performance is not necessarily indicative of future results and there can be no assurance that Apollo or any Apollo fund or strategy will achieve 
comparable results, or that any investments made by Apollo in the future will be profitable. Actual realized value of currently unrealized investments will depend on, among other factors, 
future operating results, the value of the assets and market conditions at the time of disposition, any related transaction costs and the timing and manner of sale, all of which may differ from 
the assumptions and circumstances on which the current unrealized valuations are based. Accordingly, the actual realized values of unrealized investments may differ materially from the 
values indicated herein.  
  
Information contained herein may include information with respect to prior investment performance of one or more Apollo funds or investments including gross and/or net internal rates of 
ǊŜǘǳǊƴ όάLwwέύΦ  LƴŦƻǊƳŀǘƛƻƴ ǿƛǘƘ ǊŜǎǇŜŎǘ ǘƻ ǇǊƛƻǊ ǇŜǊŦƻǊƳŀƴŎŜΣ ǿƘƛƭŜ ŀ ǳǎŜŦǳƭ ǘƻƻƭ ƛƴ ŜǾŀƭǳŀǘƛƴƎ !ǇƻƭƭƻΩǎ ƛƴǾŜǎǘƳŜƴǘ ŀŎǘƛǾƛǘies, is not necessarily indicative of actual results that may be 
ŀŎƘƛŜǾŜŘ ŦƻǊ ǳƴǊŜŀƭƛȊŜŘ ƛƴǾŜǎǘƳŜƴǘǎΦ άDǊƻǎǎ Lwwέ ƻŦ ŀ ǇǊƛǾŀǘŜ Ŝǉǳƛǘȅ ŦǳƴŘ ǊŜǇǊŜǎŜƴǘǎ ǘƘŜ ŎǳƳǳƭŀǘƛǾŜ ƛƴǾŜǎǘƳŜƴǘ-related cash flows in the fund itself (and not the investors in the fund) on the 
basis of the actual timing of investment inflows and outflows (for unrealized investments assuming disposition on the respective άŀǎ ƻŦέ ŘŀǘŜǎ ǊŜŦŜǊŜƴŎŜŘύ ŀƎƎǊŜƎŀǘŜŘ ƻƴ ŀ ƎǊƻǎǎ ōŀǎƛǎ 
quarterly, and the return is annualized and compounded before management fees, carried interest and certain other fund expenses (including interest incurred by the fund itself) and 
ƳŜŀǎǳǊŜǎ ǘƘŜ ǊŜǘǳǊƴǎ ƻƴ ǘƘŜ ŦǳƴŘΩǎ ƛƴǾŜǎǘƳŜƴǘǎ ŀǎ ŀ ǿƘƻƭŜ ǿƛǘƘƻǳǘ ǊŜƎŀǊŘ ǘƻ ǿƘŜǘƘŜǊ ŀƭƭ ƻŦ ǘƘŜ ǊŜǘǳǊƴǎ ǿƻǳƭŘΣ ƛŦ ŘƛǎǘǊƛōǳǘŜŘΣ be ǇŀȅŀōƭŜ ǘƻ ǘƘŜ ŦǳƴŘΩǎ ƛƴǾŜǎǘƻǊǎΦ  άbŜǘ Lwwέ ƻŦ ŀ ǇǊƛǾŀǘŜ Ŝǉǳƛǘȅ 
fund means the cumulative investment related cash flows in the fund itself (and not the investors in the fund) on the basis of the actual timing of cash inflows and outflows aggregated on a 
quarterly basis, less expenses. For the calculation of Net IRR the realized and estimated unrealized value is adjusted such that a percentage of up to 20.0% of the unrealized gain is allocated to 
ǘƘŜ ƎŜƴŜǊŀƭ ǇŀǊǘƴŜǊΣ ǘƘŜǊŜōȅ ǊŜŘǳŎƛƴƎ ǘƘŜ ōŀƭŀƴŎŜ ŀǘǘǊƛōǳǘŀōƭŜ ǘƻ ŦǳƴŘ ƛƴǾŜǎǘƻǊǎΩ ŎŀǊǊƛŜŘ ƛƴǘŜǊŜǎǘ ŀƭƭ ƻŦŦǎŜǘ ǘƻ ǘƘŜ ŜȄǘŜƴǘ ƻf interest income, and measures returns based on amounts that, if 
distributed, would be paid to investors of the fund, to the extent that a private equity fund exceeds all requirements detailed ǿƛǘƘƛƴ ǘƘŜ ŀǇǇƭƛŎŀōƭŜ ŦǳƴŘ ŀƎǊŜŜƳŜƴǘΦ άbŜǘ Lwwέ ƻŦ ŀ ŎǊŜŘƛǘ ŦǳƴŘ 
includes the total cash flows net of management fees, organizational expenses, transaction costs, and certain other fund expenses (including interest incurred by the fund itself).  Calculations 
may include investors that do not pay fees. The net return is equal to the change in value of a portfolio, which includes all components of net income, including investment management fees, 
incentive fees, or other fees and expenses, as a percentage of the beginning value of the portfolio adjusted for the net of all contributions and withdrawals (cash flows).  Cumulative and 
ŀƴƴǳŀƭƛȊŜŘ ǊŜǘǳǊƴǎ ŀǊŜ ŎŀƭŎǳƭŀǘŜŘ ōȅ ƎŜƻƳŜǘǊƛŎŀƭƭȅ ƭƛƴƪƛƴƎ ŜŀŎƘ ǇŜǊƛƻŘΩǎ ǊŜǘǳǊƴ ƻǾŜǊ ǘƛƳŜΦ 
 
General. Data in the materials is as of September 30, 2014 unless otherwise noted. Apollo makes no representation or warranty, express or implied, as to the accuracy, reasonableness or 
completeness of the information contained herein, including, but not limited to, information obtained from third parties. Unless otherwise specified, the source for all graphs, charts and 
information in these materials is Apollo. Certain information contained in these materials has been obtained from sources other than Apollo. While such information is believed to be reliable 
for purposes used herein, no representations are made as to the accuracy or completeness thereof and Apollo does not take any responsibility for such information. Certain information 
contained in the presentation discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as 
research or investment advice. This presentation is not complete and the information contained herein may change at any time without notice.  Apollo does not have any responsibility to 
update the presentation to account for such changes. The information contained herein is not intended to provide, and should not be relied upon for, accounting, legal or tax advice or 
investment recommendations. 
 
Non-GAAP Financial Measures. This presentation contains information regarding Apollo's financial results that is calculated and presented on the basis of methodologies other than in 
accordance with accounting principles generally accepted in the United States ("non-GAAP measures").  The non-GAAP measures presŜƴǘŜŘ ƘŜǊŜƛƴ ƛƴŎƭǳŘŜ 9ŎƻƴƻƳƛŎ bŜǘ LƴŎƻƳŜΣ ƻǊ ά9bLέ ŀƴŘ 
5ƛǎǘǊƛōǳǘŀōƭŜ 9ŀǊƴƛƴƎǎΣ ƻǊ ά59έΦ Refer to the appendix to these materials for the definitions of the non-GAAP measures presented herein, as well as reconciliations of the non-GAAP measures 
to the most comparable GAAP measures. 
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Forward-Looking Statements. This presentation may contain forward-looking statements that are within the meaning of Section 27A of the Securities Act of 193оΣ ŀǎ ŀƳŜƴŘŜŘ όǘƘŜ ά{ŜŎǳǊƛǘƛŜǎ 
!ŎǘέύΣ ŀƴŘ {ŜŎǘƛƻƴ нм9 ƻŦ ǘƘŜ {ŜŎǳǊƛǘƛŜǎ 9ȄŎƘŀƴƎŜ !Ŏǘ ƻŦ мфопΣ ŀǎ ŀƳŜƴŘŜŘ όǘƘŜ ά9ȄŎƘŀƴƎŜ !ŎǘέύΦ ¢ƘŜǎŜ ǎǘŀǘŜƳŜƴǘǎ ƛƴŎƭǳŘŜΣ ōǳǘ arŜ ƴƻǘ ƭƛƳƛǘŜŘ ǘƻΣ ŘƛǎŎǳǎǎƛƻƴǎ ǊŜƭŀǘŜŘ ǘƻ !ǇƻƭƭƻΩǎ ŜȄǇŜŎǘŀǘƛƻƴǎ 
regarding the performance of its business, liquidity and capital resources and the other non-historical statements. These forwarŘ ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎ ŀǊŜ ōŀǎŜŘ ƻƴ ƳŀƴŀƎŜƳŜƴǘΩǎ ōŜƭƛŜŦǎΣ ŀǎ 
ǿŜƭƭ ŀǎ ŀǎǎǳƳǇǘƛƻƴǎ ƳŀŘŜ ōȅΣ ŀƴŘ ƛƴŦƻǊƳŀǘƛƻƴ ŎǳǊǊŜƴǘƭȅ ŀǾŀƛƭŀōƭŜ ǘƻΣ ƳŀƴŀƎŜƳŜƴǘΦ ²ƘŜƴ ǳǎŜŘ ƛƴ ǘƘƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴΣ ǘƘŜ ǿƻǊŘǎ άōeliŜǾŜΣέ άŀƴǘƛŎƛǇŀǘŜΣέ άŜǎǘƛƳŀǘŜΣέ άŜȄǇŜŎǘΣέ άƛƴǘŜƴŘέ ƻǊ ŦǳǘǳǊŜ 
ƻǊ ŎƻƴŘƛǘƛƻƴŀƭ ǾŜǊōǎΣ ǎǳŎƘ ŀǎ άǿƛƭƭΣέ άǎƘƻǳƭŘΣέ άŎƻǳƭŘΣέ ƻǊ άƳŀȅΣέ ŀƴŘ ǾŀǊƛŀǘƛƻƴǎ ƻŦ ǎǳŎƘ ǿƻǊŘǎ ƻǊ ǎƛƳƛƭŀǊ ŜȄǇǊŜǎǎƛƻƴǎ ŀǊŜ ƛƴtended to identify forward-looking statements. Although 
management believes that the expectations reflected in these forward-looking statements are reasonable, it can give no assurance that these expectations will prove to be correct.  These 
statements are subject to certain risks, uncertainties and assumptions, including risks relating to our dependence on certain key personnel, our ability to raise new private equity, credit or real 
estate funds, market conditions generally, our ability to manage our growth, fund performance, changes in our regulatory environment and tax status, the variability of our revenues, net 
income and cash flow, our use of leverage to finance our businesses and investments by our funds and litigation risks, among others. We believe these factors include but are not limited to 
ǘƘƻǎŜ ŘŜǎŎǊƛōŜŘ ǳƴŘŜǊ ǘƘŜ ǎŜŎǘƛƻƴ ŜƴǘƛǘƭŜŘ άwƛǎƪ CŀŎǘƻǊǎέ ƛƴ ǘƘŜ /ƻƳǇŀƴȅϥǎ !ƴƴǳŀƭ wŜǇƻǊǘ ƻƴ CƻǊƳ мл-K filed with the United States Securities and Exchange Commission ("SEC") on March 3, 
нлмпΤ ŀǎ ǎǳŎƘ ŦŀŎǘƻǊǎ Ƴŀȅ ōŜ ǳǇŘŀǘŜŘ ŦǊƻƳ ǘƛƳŜ ǘƻ ǘƛƳŜ ƛƴ ƻǳǊ ǇŜǊƛƻŘƛŎ ŦƛƭƛƴƎǎ ǿƛǘƘ ǘƘŜ {9/Σ ǿƘƛŎƘ ŀǊŜ ŀŎŎŜǎǎƛōƭŜ ƻƴ ǘƘŜ {9/Ωs website at www.sec.gov. These factors should not be construed 
as exhaustive and should be read in conjunction with the other cautionary statements that are included in our other filings. We undertake no obligation to publicly update or review any 
forward-looking statements, whether as a result of new information, future developments or otherwise, except as required by applicable law. 
 
Target Returns. ¢ŀǊƎŜǘ ǊŜǘǳǊƴǎ ŀǊŜ ǇǊŜǎŜƴǘŜŘ ǎƻƭŜƭȅ ŦƻǊ ǇǊƻǾƛŘƛƴƎ ƛƴǎƛƎƘǘ ƛƴǘƻ ŀƴ ƛƴǾŜǎǘƳŜƴǘΩǎ ƻōƧŜŎǘƛǾŜǎ ŀƴŘ ŘŜǘŀƛƭƛƴƎ ŀƴǘƛŎƛǇŀǘŜŘ Ǌƛǎƪ ŀƴŘ reward characteristics in order to facilitate 
ŎƻƳǇŀǊƛǎƻƴǎ ǿƛǘƘ ƻǘƘŜǊ ƛƴǾŜǎǘƳŜƴǘǎ ŀƴŘ ŦƻǊ ŜǎǘŀōƭƛǎƘƛƴƎ ŀ ōŜƴŎƘƳŀǊƪ ŦƻǊ ŦǳǘǳǊŜ ŜǾŀƭǳŀǘƛƻƴ ƻŦ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘΩǎ ǇŜǊŦƻǊƳŀƴŎŜΦ ¢ŀrget returns are not predictions, projections or guarantees of 
future performance. Target returns are based upon estimates and assumptions that a potential investment will yield a return equal to or greater than the target. There can be no assurance 
ǘƘŀǘ !Ǉƻƭƭƻ ǿƛƭƭ ōŜ ǎǳŎŎŜǎǎŦǳƭ ƛƴ ŦƛƴŘƛƴƎ ƛƴǾŜǎǘƳŜƴǘ ƻǇǇƻǊǘǳƴƛǘƛŜǎ ǘƘŀǘ ƳŜŜǘ ǘƘŜǎŜ ŀƴǘƛŎƛǇŀǘŜŘ ǊŜǘǳǊƴ ǇŀǊŀƳŜǘŜǊǎΦ !ǇƻƭƭƻΩǎ ǘŀrget of potential returns from an investment is not a guarantee as 
ǘƻ ǘƘŜ ǉǳŀƭƛǘȅ ƻŦ ǘƘŜ ƛƴǾŜǎǘƳŜƴǘ ƻǊ ŀ ǊŜǇǊŜǎŜƴǘŀǘƛƻƴ ŀǎ ǘƻ ǘƘŜ ŀŘŜǉǳŀŎȅ ƻŦ !ǇƻƭƭƻΩǎ ƳŜǘƘƻŘƻƭƻƎȅ ŦƻǊ ŜǎǘƛƳŀǘƛƴƎ ǊŜǘǳǊƴǎΦ ¢ŀǊƎŜt rŜǘǳǊƴǎ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǳǎŜŘ ŀǎ ŀ ǇǊƛƳŀǊȅ ōŀǎƛǎ ŦƻǊ ŀƴ ƛƴǾŜǎǘƻǊΩǎ 
decision to make an investment. Target returns are presented gross and do not reflect the effect of applicable fees, incentive compensation, certain expenses and taxes. 
 
Index Comparisons. The volatility and risk profile of the indices presented may be materially different from that of the Apollo funds. In addition, the indices employ different investment 
guidelines and criteria than the funds and do not employ leverage; as a result, the holdings in the funds and the liquidity of such holdings may differ significantly from the securities that 
comprise the indices. The indices are not subject to fees or expenses and it may not be possible to invest in the indices. The performance of the indices has not been selected to represent an 
appropriate benchmark to compare to the performance of the Apollo funds, but rather is disclosed to allow for comparison of the ŦǳƴŘǎΩ ǇŜǊŦƻǊƳŀƴŎŜ ǘƻ ǘƘŀǘ ƻŦ ǿŜƭƭ-known and widely 
recognized indices. A summary of the investment guidelines for the indices presented are available upon request. In the case of equity indices, performance of the indices reflects the 
reinvestment of dividends. 
 
References to Certain Investments.  Specific references to investments have been provided on a non-performance based criteria for information purposes only. Apollo makes no guarantee 
that similar investments would be available in the future or, if available, would be profitable. Not all investments shown are currently held by an Apollo fund. 
 
Assets Under Management. !ǎǎŜǘǎ ǳƴŘŜǊ ƳŀƴŀƎŜƳŜƴǘΣ ƻǊ ά!¦aέΣ ƛǎ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ ƎƭƻǎǎŀǊȅ ŀǘ ǘƘŜ ŜƴŘ ƻŦ ǘƘƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴΦ tƭŜŀǎŜ ƴƻǘŜ ǘƘŀǘ ŎŜǊǘŀƛƴ ǊŜŦŜǊences to AUM provided herein may 
include totals from different funds, managed accounts or investments from different segments in order to present segment related information. In addition, certain AUM figures presented 
herein may be rounded and as a result of certain rounding differences, totals may not reconcile with overall AUM. 
 
Ratings Information. Apollo, its affiliates, and third parties that provide information to Apollo, such as rating agencies, do not guarantee the accuracy, completeness, timeliness or availability 
of any information, including ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or the results obtained from the use of such 
content.  Apollo, its affiliates and third party content providers give no express or implied warranties, including, but not limited to, any warranties of merchantability or fitness for a particular 
purpose or use, and they expressly disclaim any responsibility or liability for direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs expenses, 
legal fees or losses (including lost income or profits and opportunity costs) in connection with the use of the information herein.  Credit ratings are statements of opinions and not statements 
of facts or recommendations to purchase, hold or sell securities. They do not address the suitability of securities for investment purposes and should not be relied on as investment advice.  
Neither Apollo nor any of its respective affiliates have any responsibility to update any of the information provided in this summary document. 
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Time Topic Presenter 

8:00AM ï 8:05AM 

 

Introduction  

 

Gary Stein 

Head of Corporate Communications 

8:05AM ï 8:25AM 

 

Welcome 

Remarks 

Leon Black 

Founder, Chairman & Chief Executive Officer 

8:25AM ï 8:50AM 

 

Private Equity 

 

Scott Kleinman 

Lead Partner, Private Equity 

8:50AM ï 9:10AM  

 

Natural 

Resources 

Greg Beard 

Senior Partner, Head of Natural Resources 

9:10AM ï 9:35AM 

  

Credit  

 

Jim Zelter 

Managing Director, Credit 

9:35AM ï 9:55AM 

 

Athene 

 

Imran Siddiqui 

Senior Partner, Private Equity 

9:55AM ï 10:10AM 

 

Real Estate 

 

Stuart Rothstein 

Partner, Real Estate 

10:10AM ï 10:30AM Q&A  Management Team 
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Time Topic Presenter 

10:30AM ï 10:45AM Break 

10:45AM ï 11:05AM 

 

International  

 

Sanjay Patel 

Senior Partner, Head of Europe 

11:05AM ï 11:25AM 

 

The Opportunity  

in Front of Us 

Marc Rowan 

Co-Founder & Senior Managing Director  

11:25AM ï 11:45AM 

 

Fundraising & Business 

Development 

Stephanie Drescher 

Global Head of Business Development & 

Investor Relationship Management 

11:45AM ï 12:05PM 

 

Financials & 

Operations 

Martin Kelly 

Chief Financial Officer 

12:05PM ï 12:25PM 

 

Valuation 

Considerations  

& Closing Remarks 

Josh Harris 

Co-Founder & Senior Managing Director  

12:25PM ï 12:45PM Q&A  Management Team 

12:45PM ï 2:00PM Seated Lunch 



Introduction 

Gary Stein 
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Who Youôll Hear From Today 
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Real Estate: 
$9 billion 

Welcome 
Leon Black 

Financials 

Martin Kelly 

Natural Resources 

Greg Beard 

Credit  

Jim Zelter 

Athene 

Imran Siddiqui 

Real Estate 

Stuart Rothstein 

Internationa l 

Sanjay Patel 

Opportunity  

Marc Rowan 

Fundraising 

Stephanie Drescher 

Valuation 

Josh Harris 

Private Equity  

Scott Kleinman 



What We Hope to Achieve Today 

Clearly articulate our business strategy 

Showcase our deep bench of senior management talent 

Provide additional transparency and disclosure 

Offer a tangible framework for our future growth plans 

9 

V 

V 

V 

V 





Welcome Remarks 

Leon Black 



Why Apollo? 
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ÁLeading global alternative investment manager with integrated platform 

ÁExperienced management team with a deep bench of talent 

ÁEstablished track record and industry-leading returns over 24 years 

ÁProven success growing and diversifying Apolloôs investment platform 

ÁWell positioned to capitalize on powerful secular trends 

ÁSignificant embedded value and strong cash distributions to shareholders 

ÁCompelling combination of robust growth and high current yield 



Our Integrated Global Platform is a Key Differentiator 

Note: AUM figures as of September 30, 2014. Apollo AUM includes $1.0 billion of commitments that have yet to be deployed to an Apollo fund within Apolloôs three segments. 
13 

Real Estate: 
$9 billion 

ÁU.S. Performing 

ÁOpportunistic 

ÁEuropean 

ÁOpportunistic 

ÁDistressed 

ÁCorporate Carve-Outs 

ÁResidential & Commercial 

ÁPE & Distressed 

ÁPerforming Fixed Income 

Private Equity: 
$46 billion AUM 

Real Estate: 
$9 billion AUM 

ÁNon-Performing 

ÁStructured 

ÁAthene 

Credit: 
$108 billion AUM 



Our Guiding Principles Influence Everything We Do 
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 Performance Investors First 

 Invest in All Economic Cycles Versatile & Flexible 

 Integrated Platform Collaborative 

 Contrarian Investors Alter Risk/Reward in Our Favor 

 Invest Across Capital Structures Embrace Complexity 

Our Investment Philosophy Our Internal Culture 



Deep Bench of Talent Aligned with Investors 

Note: As of September 30, 2014.  APO share ownership figures calculated on a fully-diluted, as converted basis.  
15 

ÁSignificant number of employees hold equity or RSUs totaling nearly 60% of APO   

ÁInnovative compensation plans reward superior risk-adjusted returns  

ÁEmployees have invested ~$1 billion in Apolloôs funds since inception 

Strong 

Alignment 

of Interests 

ÁDeep bench of seasoned executives and investment professionals across the platform 

ÁSignificant investment in personnel and infrastructure to drive scale 

Á837 employees, including 319 investment professionals 

Outstanding 

Employee 

Talent 

ÁFounders have worked together for more than 25 years 

ÁCollectively own ~50% of Apolloôs fully-diluted shares outstanding 

ÁAlignment of interests of Founders with investors 

Commitment 

from 

Founders 



Transformational Growth in Less Than a Decade 

 

(1) Pre-GSTrUEò figures as of or for the year ended 12/31/06, except investment professional data which is as of 6/30/07. 

(2) ñ2014ò figures as of September 30, 2014. Apollo AUM includes $1.0 billion of commitments that have yet to be deployed to an Apollo fund within Apolloôs three segments. 
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Tremendous 

AUM Growth  $25 billion $164 billion 

Increasing 

Diversification 

Expanding 

Footprint  

Bolstering 

Investment 

Capabilities 

Strong Growth 

in ñStableò 

Revenues 

$20bn in PE 
$5bn in Credit 

$46bn in PE 
$108bn in Credit 

$9bn in RE 

144 employees; 
6 offices in 5 countries  

837 employees; 
10 offices in 8 countries  

$282 million 

Management Business Revenue 

LTM: $1,255 million 

Management Business Revenue 

125 investment professionals 319 investment professionals 

2006 (Pre-GSTrUE)(1) 2014(2) 

~7x 
increase 

~3x 
increase 

~5x 
increase 



2006 Today Future Target

A Platform Built for Continued Growth and Innovation 

Note: ñTodayò AUM as of September 30, 2014. 
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Where Do We Go From Here? 

ÁPrivate Equity 

ïLaunch incremental specialty funds 

ÁCredit 

ïScale existing strategies 

ïLaunch adjacent new strategies 

ïGrow relationship with Athene 

ÁReal Estate 

ïScale existing credit and PE strategies 

How Did We Get Here? 

ÁPrivate Equity 

ïScaled flagship funds 

ïLaunched specialty funds 

ÁCredit 

ïAthene 

ïLaunched and scaled many new strategies 

ÁReal Estate 

ïRaised inaugural PE-style fund 

ïLaunched credit-related strategies 

$25 
billion 

$164  
billion 

$250-300+  
billion 

AUM 



We Are Committed to a Clear Set of Priorities 

ÁMaintain our best-in-class track record in Private Equity 

ÁHarness favorable secular tailwinds and drive opportunistic growth initiatives 

across Apolloôs platform: 

ïGrow our Credit business to $250 billion, including helping Athene grow its assets  

to $100 billion 

ïDouble our Real Estate ñfootprintò across Apollo 

ÁOptimize our infrastructure and expand margins in our Management Business 

ÁMaintain our culture of excellence and collaboration 

ÁAttract and retain the best and brightest in the industry 

ÁMaintain our longstanding commitment to alignment with our investors  

Going forward, We Will Seek to: 
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Private Equity 

Scott Kleinman 



Apollo is a Leader in the Private Equity Industry 

ÁApollo is one of the leading investment managers in private equity and currently has  
approximately $46.2 billion of assets under management 

ÁLong-standing, dedicated team with deep industry expertise  

ÁThe Private Equity funds that Apollo manages have provided investors with market leading 
performance over 24 years, having generated a Gross IRR of 39%, Net IRR of 26% and  

a 2.5x Gross Multiple 

(1) 

ÁValue-oriented, contrarian approach to investing alters risk-reward balance in our favor 

ÁInvestors have rewarded performance with the largest fundraise following the Financial Crisis 

ÁAdditional differentiating attributes: 

ïDistressed expertise 

ïAbility to navigate across market cycles  

ïActive portfolio management and capital structure enhancements 
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Note: As of September 30, 2014.  

(1) Gross Multiple calculated based on the ñTotal Valueò over ñNet Committed Capital.ò Net Committed Capital of a fund means the total amount of capital commitments less undrawn capital available for investments,  
including recallable distributions, for such fund.  

Apollo is poised to take advantage of the current market environment 

and we believe is well positioned for future growth  



 

 

Private Equity 

 

Private Equity is Central to Apolloôs Integrated Platform 

Leverages Relationships, Sourcing and Execution Capabilities of  

Real Estate, Credit and Corporate Teams 

21 

Corporate 

 
Credit 

 

 
Real Estate 

 

Market Intelligence & Diligence 

Transaction Underwriting  

& Execution  

Banking & Financing 

Relationships 



Apolloôs Private Equity Business Has Significant Size & Reach 

Note:  S&P 500 Companies based on latest publicly available information and stock prices as of September 30, 2014. Apollo figures reflect aggregate statistics for all unrealized private equity portfolio company investments  
in Funds V-VIII with applicable metrics as of June 30, 2014, except employees which is as of 2013 year end. Apollo percentile reflects where Apollo ranks vs. the S&P 500 companies. 

ÁIn aggregate, the portfolio companies in which Apollo funds have investments 

significantly surpass the average of the S&P 500 companies 
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Average  

S&P 500 Company 

Apollo  

Fund Portfolio 

Apollo  

Percentile 

Total Enterprise Value $43 billion $117 billion 94% 

LTM Sales $22 billion $66 billion 92% 

LTM EBITDA $4 billion $11 billion 94% 

Employees 48,000 255,000 97% 

Select S&P 500 Comparable Companies 



Dedicated Team & Robust Investment Process 

(1) Total headcount includes the three Co-Founders: Leon Black, Marc Rowan and Josh Harris. 
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Á17 Senior Partners 

ïAverage tenure of 14 years at Apollo 

Á10 Partners 

ïAverage tenure of 8 years at Apollo 

Á24 Principals 

Á33 Associates 

ÁTeam is bolstered by seasoned operating 

executives across Apolloôs core industries 

Outstanding Investment Team of 

93 Professionals (1) 

ÁInstitutionalized, time-tested process 

ïLeverages Apolloôs integrated platform 

ÁFocus on proprietary investment origination 

ÁTarget 20%+ returns for all deals 

ÁEncourage open dialogue and debate among  

all PE investment professionals 

ïFirm-wide participation in Investment Committee 

meetings brings best-in-class ideas to the forefront 

ÁDeep-dive portfolio review sessions conducted 
several times during the year 

Proven & Robust Investment Process 

Transcending Apolloôs Nine Core Industries of Expertise 

Chemicals 
Distribution & 

Transportation 

Financial  

& Business 

Services 

Manufacturing  

& Industrial  

Media, Cable  

& Leisure 

Packaging  

& Materials 

Satellite  

& Wireless 

Consumer  

& Retail  

Natural 

Resources 



Long Track Record of Success in Private Equity 

(1) Data as of June 30, 2014. 

(2) Cambridge Associates LLC U.S. Private Equity Index and Benchmark Statistics, June 30, 2014, the most recent data available.  Returns represent End-to-End Pooled Mean Net to Limited Partners  
 (net of fees, expenses and carried interest) for all U.S. Private Equity. 

(3) Cambridge Associates LLC U.S. Private Equity Index and Benchmark Statistics, June 30, 2014, the most recent data available. Top Quartile PE numbers are calculated by taking the average across the last 25 year top quartile 
 return metrics (net of fees, expenses and carried interest) for all U.S. Private Equity. 

(4) Represents returns of all Apollo private equity funds since inception in 1990 through September 30, 2014, at the fund level and not net to any investor. 
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Apolloôs Private Equity Fund Performance: 39% Gross & 26% Net IRR Since Inception 

5% 

19% 18% 19% 

7% 

10% 

14% 

22% 

Barclays Aggregate Fixed

Income

S&P 500 Index All Private Equity Average Top Quartile PE

5 Year 25 Year

39% 

26% 

Apollo PE

Gross IRR

Apollo PE Net

IRR

(1) (2) 

(4) (4) 

(3) 

(1) 



How Do We Create Value? 

Note: The above summary generally does not include debt investments, investments with short hold periods, select platform build-ups where value creation was/is not  yet relevant, companies that are not valued on an EBITDA basis, 
working capital loans, or equity sold to co-investors. Percentages provided are approximate.  

(1) Represents M&A, FX impact, equity dilution and sale leasebacks.  
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Fund V, VI, and VII Value Creation Summary: % of Total Current Value Creation  

Change in  

Multiple 

Total Invested 

Capital 

~50% 

Total Value 

~50% 

ñBuy Rightò 

ñAdd Valueò 

EBITDA Growth,  

FCF Generation, Other (1) 



Value-Oriented, Contrarian Approach 

Note: As of September 30, 2014. Percent returned to date calculated based on Net Committed Capital.. 

(1) Net Committed Capital means the total amount of capital commitments less undrawn capital available for investments, including recallable distributions,  for Funds V-VII, as of September 30, 2014. For Fund VIII, Net Committed Capital 
represents Total Committed Capital because of the early stage of the fund. 

(2) Gross Multiple calculated based on the ñTotal Valueò as of September 30, 2014 over ñNet Committed Capitalò, except for Fund VIII which, because of the early stage of the fund, represents Total Value over Total Invested Capital.  

(3) Creation multiples may incorporate pro forma or other adjustments based on  investment teamôs estimates and/or calculations.  

(4) Represents valuation at exit for fully-realized investments and valuation as of June 30, 2014 for unrealized or partially-realized investments. 

(5) Source: S&P LCD database. 
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Fund V 

(2001) 

Fund VI  

(2006) 

Fund VII  

(2008) 

Fund VIII  

(2013) 

Net Committed 

Capital (1) 

Gross Multiple (2) 

Gross / Net IRR 

$3.7 bn 

 

3.5x 

61% / 44% 

Net Committed 

Capital (1) 

Gross Multiple (2) 

Gross / Net IRR 

$10.1 bn 

 

2.1x 

13% / 11% 

Net Committed 

Capital  (1) 

Gross Multiple (2) 

Gross  / Net IRR 

$13.0 bn 

 

2.5x 

38% / 29% 

Net Committed 

Capital (1) 

Gross Multiple (2) 

Gross / Net IRR 

$18.4 bn 

 

1.1x 

NM / NM 

Creation vs. Exit  / Current Multiple Creation vs. Exit  / Current Multiple Creation  vs. Exit / Current Multiple Creation Multiple 

6.6x

9.8xIndustry Average: 

7.7x (5) 

Apollo  

Entry Multiple (3) 

Exit / Current 

Multiple (4) 

11.8x

7.7x

Apollo  

Entry Multiple (3) 

Exit / Current 

Multiple (4) 

Industry Average: 

9.6x (5) 

6.1x

9.4x

Apollo  

Entry Multiple (3) 

Exit / Current 

Multiple (4) 

Industry Average: 

9.0x (5) 

5.7x

Industry Average: 

10.4x (5) 

Apollo  

Entry Multiple (3) 

Exit / Current 

Multiple (4) 

Fund VIII is 

marked at 1.1x 

cost 



Flexible Investment Strategy Helps Us to Buy Right 

Apollo Funds Rely on Three Investment Strategies to Capture Value  

Across Market Cycles 

Note: Information provided for investments across Funds V, VI, VII and VIII, including those where Apollo funds have committed to invest capital but not yet closed the transaction. Select examples were  selected based on  
non-performance criteria. Not all companies listed are currently in an Apollo fund portfolio. 
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ÁBuild de novo businesses with 

companies in need of a financial partner 

ÁMitigate downside risk through 

attractive purchase price and structural 

protections 

ÁWilling to trade complexity for value 

Á21 transactions since inception 

ÁLeader in complex corporate 

restructurings and bankruptcies  

ÁPioneered the first out of court 

restructuring in Europe 

ÁThree main themes over last downturn: 

levered senior loans, distressed for 

control, portfolio company debt 

ÁDistressed capabilities enhance our 

ability to effectively manage capital 

structures of all of our businesses 

Corporate Carve-Out Distressed For Control Opportunistic Buyouts 

ÁFocus on industries and geographies 

that are out of favor or have come 

under pressure 

ÁOften uncorrelated to macro 

environment or perceived to be  

less cyclical 

ÁAim to enter transactions several turns 

lower than industry averages, creating 

value upfront as well as over time 

Select Examples: Select Examples: Select Examples: 

Carve-out Creation Multiple: 5.8x  Distressed Creation Multiple: 5.6x Buyout Creation Multiple: 7.2x 

http://www.lyondellbasell.com/
http://www.taminco.com/


Apolloôs Disciplined Approach to Value Creation 

ÁApollo supports its fund portfolio companies in creating value through a number of levers: 

Operational Improvement 

28 
Note: Select examples from V, VI and VII portfolios, selected based on non-performance criteria. Not all companies listed are currently in an Apollo fund portfolio. 

ÁFocus on organic growth 

ÁExecuted approximately 50 strategic tuck-in 

acquisitions and divestitures 

ÁPrice and product mix optimization 

ÁDeep bench of seasoned operating executives 

Offense Defense 

ÁApproximately 50 C-level management 

upgrades across Funds V, VI and VII 

ÁApolloôs Global Sourcing and Purchasing 

Program leads cross-portfolio strategic sourcing 

and operational improvements 

ÁDownside protection secured through long-term  

off-take and/or other service agreements 

ÁCorporate best practices including leadership 

in safety, compliance and ethics 

Operating Executives 

ÁSeasoned operating executives across its 

core industries and geographies 

ÁOperating executives provide industry 
insight and operational know-how 

Industry Clusters 
Apollo Global Sourcing 

and Purchasing Program 

ÁFocus on 9 core industries 

ÁPartners and Principals focus on 2-3 

industry verticals 

ÁAddressed $3 billion in annual spend, 

resulting in $250 million in savings 

ÁAverage savings per portfolio company of 
$6 million 

Select Examples ï Chemicals: 
Select Examples: 

http://www.lyondellbasell.com/
http://www.taminco.com/


Apolloôs Disciplined Approach to Value Creation (contôd) 

ÁApolloôs credit expertise provides a unique edge in capital structure optimization 

ÁDeep experience with debt buy-backs and creative refinancing and restructuring solutions 

ïFund VI, together with its portfolio companies, has captured approximately $10 billion of discount through debt purchases 

ïFund VI invested $1.1 billion in portfolio company debt with a current Gross MOIC of ~2.0x 

Capital Structure 
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Note: Select examples from Fund V, VI and VII portfolios, selected based on non-performance criteria. Not all companies listed are currently in an Apollo fund portfolio. 

(1) Dealogic data, 2008 through September 30, 2014. 

Portfolio Company Purchases 

ÁDiscount captured by portfolio company 

with Apollo funds participating 
opportunistically 

Opportunistic Fund VI Purchases Strategic Fund VI Purchases 

ÁOpportunistic debt purchases at deep 

discounts to par 

ÁExit as prices appreciate 

ÁUsed debt position to restructure 

companyôs capital structure 

ÁProvides company with additional runway 
and strengthens market position 

ÁApollo funds are the most active users of debt capital 

markets, with ~$130 billion of debt raised since the 
Financial Crisis(1) 

ÁLook for windows in the markets to complete refinancings 

ïIncreased liquidity by approximately 45% 

ÁPortfolio companies completed $4 billion of dividend recaps 

in the last 3 years alone 

Offense Defense 

ÁOpportunistically acquire company debt at discounts  

when available  

ÁTransformational restructurings designed to provide 
additional runway and improve market positioning 

ïIn Realogy alone, Fund VI acquired $1.1 billion face value  

of company bonds at a significant discount 

ÁOver the course of ownership, refinanced  

over $7 billion of debt  



Market Leader in Socially Responsible Investing 

Commitment 

ÁApollo has a long standing practice of incorporating 

environmental, social, and governance (ESG) factors 

into our investment management strategy 

ÁOne of the first to adopt the Private Equity Growth 

Capital Councilôs Guidelines for Responsible 

Investment 

Robust Program 

 

 

 

 

Focused on Value 

ÁApollo believes that careful attention to ESG issues is 

fundamental to business success. As a result of our 

engagement, we have seen companies our funds 

manage reduce energy costs, strengthen community 

relations, and implement governance best practices 
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Pre-Investment 

Review 

Post-Acquisition 

Company Engagement 

ÁChecklists 

ÁMemos 

ÁThird party diligence 

ÁReports and audits 

ÁOngoing dialogue 

ÁWebinars / conferences 

Recipient of Pantheonôs 2014 GP Responsible Investing Award 

12% 

88% 

2013 Waste Breakdown 

Waste Recycled Materials

2013, 2014 

35

37

39

41

43

45

47

49

2011 2012 2013

Total Energy Used in Pulp 

and Paper Production 
(Trillion BTUs)  

7 million pounds 

of food donated to 

local food banks 

YTD 2014 
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Finding Value In An 
Overpriced Environment 



8.5x 

7.1x 

6.7x 

7.0x 

7.3x 

7.9x 

8.8x 8.8x 

10.2x 

9.8x 

8.0x 

8.8x 

9.5x 

9.1x 9.0x 

10.2x 

199920002001200220032004200520062007200820092010201120122013YTD

2014

Private Markets Are Fully Priced 

Note: Apollo creation multiples may incorporate pro forma or other adjustments based on investment teamôs estimates and/or calculations.  
Apollo creation multiple and leverage multiple at creation shown for investments in Funds V, VI, VII and VIII.  

Source: S&P Capital IQ Leveraged Buyout Review, as of September 30, 2014. Represents U.S. and European LBOôs with transaction sizes of $500 / ú500 million or greater. 

ÁPrivate Equity valuations have reached 2007/2008 levels 

ïPrivate market valuations are at a negligible 0.4% discount to the S&P 500, compared to a ~25% discount a decade ago 

ÁLBO leverage levels have likewise peaked above 6x in the U.S., their highest levels since the financial crisis 
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Equity Markets  Credit Markets  

Current leverage multiple is 17% higher than average Current TEV/EBITDA multiple is 19% higher than average 

Apolloôs Average Creation Multiple: 6.5x 

US Average: 8.5x 
5.2x 

4.5x 
4.4x 

4.3x 
4.2x 

5.2x 

5.9x 
6.0x 

6.6x 6.6x 

4.2x 

4.8x 

5.4x 5.4x 
5.5x 

6.2x 

199920002001200220032004200520062007200820092010201120122013YTD

2014

Apolloôs Average Leverage Multiple at Creation: 4.2x 

US Average: 5.3x 



 $31  
 $54  

 $14   $19  
 $55   $43  

 $64   $75   $70  

$149 $148 

$53 

$181 

$302 

$246 

$368 

$399 

$376 

2006 2007 2008 2009 2010 2011 2012 2013 2014

Leading Indicators of Future Opportunity 

(1) Bloomberg, as of September 30, 2014.  

(2) Source: JP Morgan, December 1, 2014.  

(3) Represents YTD figures through November 30, 2014, annualized. 

ÁWe expect rising Corporate M&A levels to translate into greater corporate carve-out opportunities 

ÁSimilarly, we believe an increase in High Yield issuance bodes well for Apolloôs distressed debt franchise 
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Rising High Yield Issuance (2) Increasing Corporate M&A (1) 

($bn) ($bn) 

$178 

$247 $254 

$422 

$292 

$242 

$406 

$293 

$357 

$565 

$595 

Q1

2012

Q2

2012

Q3

2012

Q4

2012

Q1

2013

Q2

2013

Q3

2013

Q4

2013

Q1

2014

Q2

2014

Q3

2014
Split B, CCC, NR issuance 

(3) 



In Todayôs Market the Funds We Manage 
Continue to be Net Sellersé 

Note:  As of September 30, 2014 pro forma for realizations subsequent to quarter end. Total Invested or Committed value includes new portfolio companies,  
follow-on equity investments and investments in debt securities, as well as equity capital committed to date to transactions within Fund VIII.  
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Fund V, VI, VII, VIII Activity Over the Last Three Years:  2012 ï YTD 2014 

Total Proceeds 

Á$21bn at YE 2011 Ą $55bn at Q3 2014 

ÁFully exited 17 portfolio companies 

ÁPortfolio companies executed 16 IPOs  

Á$20bn from secondary sales / block trades 

Á$4bn from dividends / recaps 

Total Invested or Committed 

ÁCapital at Work:  

$16bn at YE 2011 Ą $12bn at Q3 2014 

Á21 new portfolio companies 

ÁBroad cross-section of industries 

$8 billion  

$34 billion  

Last 12 Months: 

~$4bn  

Last 12 Months: 

~$14bn  



éand Remain Disciplined as it Relates to New Investments 

Note: As of November 14, 2014. 

(1) Represents invested capital for 2009-2013, and $1.2 billion of invested capital for 2014 YTD plus $2.1 billion of capital committed to Zenergy, Caelus, CSV Midstream, Tranquilidade, Carige and Presidio for 2014 YTD. 

(2) Creation multiples may incorporate pro forma or other adjustments based on  investment teamôs estimates and/or calculations.  

(3) Source: S&P LCD ï Leveraged Buyout Review, Q3 2014; representing deals greater than $500 million. 
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h 

Apollo Creation Multiple vs. Industry Multiple  

Total  Invested or  

Committed Capital(1) 

(a
v
e

ra
g

e
 p

u
rc

h
a

s
e

 m
u

lt
ip

le
)

 

$3.4 $3.8 $3.2 $3.0 $2.1 $3.3 

Industry Average(3) Apollo Funds Creation Multiple(2) 

Investments  and Commitments in 2014 

6.1x 
5.4x 

6.2x 
6.7x 

6.0x 5.7x 

8.0x 
8.8x 

9.5x 
9.1x 9.0x 

10.2x 

2009 2010 2011 2012 2013 YTD 2014
($ bn) 



Where Are We Seeing Opportunities? 

ÁOur pipeline is actively building, and deal teams are at their busiest  

since the depths of the financial crisis 

ÁMost of the current opportunity set falls into the following themes: 
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Natural Resources 

Financial Services 

Opportunistic Buyouts 
& Corporate Carve-Outs 

Distressed Investments 



$0.3 $0.5 

$1.2 
$0.8 

$1.1 $1.1 

$2.0 

$4.5 

$0.9  

$2.5  

2011 2012 2013 LTM 9/30/14 Current Net

Accrued Carry

on Existing

Investments

Projected Upside

on Existing

Investments

Illustrative

Upside of

Undeployed

Capital

 Total

Illustrative Net

Carry on

Existing Funds

Sizable Recurring Net Carry & Illustrative Potential  

Note: Assumes Fund VIII is deployed pro-rata through 2019 and investments are held for 4 years.  No carry generated by funds after Fund VIII,  All metrics are pre-tax. Does not take into account expenses and recycled capital. 
(1) Projected Upside on Existing Investments is based on latest expected outcomes. (2) Assumes a 2.25x Gross Multiple on undeployed PE capital. 
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ÁPrivate equity has generated ~$3.2 billion of distributable earnings since 2011 

ÁThe expected future net carry from all existing investments is $2.0 billion(1) 

ÁIncluding undeployed PE capital, future net carry could be $4.5 billion 

Net Realized Carry Income (Pre-Tax)  

Per Share  

($bn) 
Historical Illustrative 

         2011          2012            2013              LTM                               

        $0.81           $1.21             $3.05             $2.05 

            Existing Investments              Existing + Future 

                     $4.96                             $11.25 

Per Share Per Share 

(1) 

(2) 



Private Equity Platform is Well Positioned for Growth 

ÁOur platform is positioned to grow through continued focus on existing mandates as well as  
new initiatives that are rooted in the Firmôs contrarian, value-oriented philosophy  
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(1) Percentages based on invested and committed capital as of September 30, 2014, which includes equity committed to opportunities such as Apex Energy, Caelus Energy, Double Eagle Energy, Talos, NRI, Jupiter, 
CSV Midstream, and Distressed Natural Gas.  EP Energy is split 50/50 between Corporate Cave-outs and Physical Asset Acquisitions.  

AION Capital Partners 

Apollo Natural Resources Partners 

ÁSince 2001, Apollo funds have invested or committed  

to invest approximately $7.5 billion in 24 Natural 

Resources-related private equity opportunities  

ÁANRP I is a $1.3 billion fund (vintage year 2012)  

with approximately 85% invested/committed 
(1) 

ÁAION was established to pursue value-oriented 

investing in India, including equity recaps, specialized 

credit and distressed transactions 

ÁAION was formed as a strategic partnership with 

ICICI Bank Ltd.  

ÁAt  $825 million, AION represents the largest fund 

raised in the region for its vintage year (2013) 

Apollo Global Securities 

ÁRegistered broker dealer that provides debt and equity 

underwriting and M&A advisory services 

ÁAGS has participated in syndicates which have 

underwritten $38 billion of capital markets transactions 

since 2012 

New Fund Opportunities 

ÁWe continue to grow our business through measured 

growth, which allows us to maximize value for both  

our investors and our public shareholders 

ÁEvaluating niche product opportunities to fill the  

white space our flagship funds do not cover 



Commitment to Continue Striving for Outperformance 

ÁWe have ñstuck to our knittingò as a value-oriented, contrarian investor 

ÁSuccessfully raised consecutively larger pools of capital to invest across market cycles,  
against a backdrop of increasing GP selectivity among investors 

ÁTodayôs environment requires discipline and a differentiated investment approach 

ÁConsistent approach to buying right and adding value has led to market-leading rates of return 

ÁActively deploying capital, with $8 billion invested since 2012, and $34 billion of realizations 

ÁApollo continues to think creatively as to how to apply its private equity approach towards 

investing to develop new areas for growth 

39 
(1) Source: Cambridge Associates, as of June 30, 3014, the latest data available. Vintage Year Top Quartile benchmark represents the average of the Upper Quartile Net IRRs for the last 25 years. 

Apolloôs Private Equity Approach has Resulted in a 26% Net IRR Since Inception:  

~400bps better than the average top quartile performer over the last 25 years (1) 
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Natural Resources 

Greg Beard 



Positioned to Capitalize on Attractive Fundamentals 

ÁApollo has developed a differentiated approach to investing in natural resources 

opportunities that is rooted in the Firmôs contrarian, value-oriented philosophy 

ÁProven track record of successful investing in natural resources  

ïApollo funds have invested or committed to invest approximately $7.5 billion in  
24 natural resources-related opportunities in private equity, generating a 2.2x gross MOIC  

and a 139.5% gross IRR as of September 30, 2014(1) 

ÅApolloôs first dedicated natural resources private equity fund, Apollo Natural Resources Partners I, 

L.P. (ñANRP Iò), closed on $1.3 billion of commitments in December 2013.  As of September 30, 

2014, ANRP I has generated a 22.0% gross IRR (11.2% net IRR) and a 1.3x gross MOIC. 

ïApollo also manages over $2 billion in natural resources senior credit and $600 million in  

energy mezzanine investments 

ÁWe believe there are attractive market fundamentals providing a highly compelling 

backdrop for Apolloôs investment strategy  

Apollo Is Opportunistic In Capturing Value for its Funds Across Cycles 
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(1) Return presented represents the gross IRR of all natural resources related investments consummated since 2001 through ñANRP Iò meaning Apollo Natural Resources Partners, L.P. and its parallel funds;  
ñFund VIIIò meaning Apollo Investment Fund VIII, L.P. and its parallel funds ;"Fund VIIò meaning Apollo Investment Fund VII, L.P. and its parallel funds; ñFund VIò meaning Apollo Investment Fund VI, L.P. and its  
parallel funds; and ñFund Vò meaning Apollo Investment Fund V, L.P. and its parallel funds.  Not all members of the teams responsible for these investments are still employed by Apollo.  The IRR information is presented  
gross and does not reflect the effect of management fees, incentive compensation, certain expenses and taxes, which, if given effect to, would reduce such returns and, in the aggregate, are expected to be substantial.   
Past performance is not indicative of future results. 



Apolloôs Integrated Approach to Natural Resources Investing 
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ÁDedicated team focused on private 

equity fund investments in energy, 

metals and mining and agriculture 

ï20 investment professionals and 

several operating executives 

ïDifferentiated investment strategy 

focused on asset acquisitions/build-

ups, corporate carve-outs and 

distressed investing 

Private Equity  

ÁCredit team focused on making 

senior credit investments in energy 

companies: 

ïBased in New York office 

ïLeverage expertise and local 

presence of Houston colleagues 

Senior Credit 

ÁDedicated energy mezzanine team 

ï4 professionals in Apolloôs 

Houston office 

ï4 professionals in New York 

ïIn-house reserve engineering 

expertise 

Energy Mezzanine 

ÁDedicated team in Houston 

combining technical expertise, 

solutions-oriented structuring and 
efficient decision making to invest in: 

ïOil and Gas Royalties 

ïMinerals Rights 

ïOverriding Royalties 

Royalties 



Private Equity  (2) 

Credit (3) 

Premier Alternative Investment Manager Within Natural Resources 

Note: Not all companies are currently held or represented. 

(1) Figure shown includes $7.5 billion in private equity investments or commitments, $2.5 billion syndicated to private equity co-investors, over $2 billion in senior credit investments and $600 million in energy mezzanine.  

(2) Private Equity investments represented herein are all natural resources-related investments committed to or consummated since Greg Beard joined Apollo in 2010. 

(3) Investments shown represents all loans $50mm or greater that Apollo has originated to Natural Resources companies. 

ÁApollo funds together with co-investors have invested nearly $13 billion(1) in equity and 

credit transactions in the natural resources space 
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Approximately $7.5 billion in natural resources private equity committed, and syndicated over $2.5 billion to co-investors 

Manage over $2 billion in natural resources senior credit and $600 million in energy mezzanine 

First Lien Facility  

2Q 2012 

Holdco Notes 

Second Lien Notes 

3Q 2012 

Bridge Facility  Mezzanine Facility 

3Q 2012 

Add-on First Lien  

Facility  

4Q 2012 / 3Q 2014 

Structured Credit  

2Q 2014 2Q 2012 

First Lien  

Term Loan 

3Q 2013 / 4Q 2014 

Second Lien Facility  

1Q 2014 

Unsecured Loan 

4Q 2014 

2Q 2013 

Commitment 

2Q 2013 

3Q 2010 1Q 2012 1Q 2012 4Q 2011 3Q 2011 1Q 2013 2Q 2012 

2Q 2014 

Commitment 

2Q 2014 

Commitment 

2Q 2014 

Commitment 

2Q 2014 

1Q 2011 

4Q 2014 

Commitment 

https://www.google.com/imgres?imgurl&imgrefurl=http://www.insidermonkey.com/blog/hedge-funds-arent-crazy-about-halcon-resources-corp-hk-anymore-237358/&h=0&w=0&tbnid=VYbvcuipI0JwHM&zoom=1&tbnh=220&tbnw=210&docid=YWvieqDD0ubwNM&tbm=isch&ei=2e4JVNj7HIHiyAS8n4C4CA&ved=0CAIQsCUoAA


Differentiated Private Equity Approach 
Creates Competitive Advantages 

Note: Not all companies are currently held. 

ÁWe believe Apolloôs approach to managing private equity investments in natural resources 

is highly differentiated and creates a number of competitive advantages 
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Corporate Carve-outs 

Distressed Investments 

Distressed Power Asset 

Physical Asset Acquisitions 

ÁApollo funds have a 

significant capital base that 

allows them to pursue 

investments at the very large 

and very small ends of the 

spectrum 

$7.5 bn TEV 

$100 mm commitment 

ÁWe believe Apollo is one of 

few natural resources 

investment managers that has 

expertise and experience 

across multiple industry 

sectors 

īEnergy 

īMetals & Mining 

īAgriculture 

Transaction Type Transaction Size 
Multi -Industry  

Expertise 



ÁRegion / Basin: Western Canadian Sedimentary 

Basin (ñWCSBò) 

ÁManagement: Daniel Clarke, former founder 

and CEO of Excelsior Engineering, and his 

team have extensive experience executing 

midstream and upstream development projects 

ÁStrategy: Development of midstream 

infrastructure in WCSB 

ÁRegion / Basin: Alaska North Slope 

ÁManagement: Jim Musselman and his team 

have previously led and exited two successful 

sponsor-backed E&P companies (Kosmos and 

Triton) 

ÁStrategy: Carve-out of Pioneer Natural 

Resourcesô Alaskan oil and gas business 

including 97 mmbo of proved reserves and over 

4,000 bopd of production 

Network of Relationships Provides Access to High Quality Assets 
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ÁRegion / Basin: SCOOP, Permian, Rockies and 

other targeted basins 

ÁManagement: Cody Campbell and John Sellers 

have extensive experience acquiring working 

interests and leasehold s across unconventional 

U.S. plays, having leased over 1mm acres since 

2008 

ÁStrategy: Over 1,300 individual acquisitions to 

date of non-operated oil and gas assets, totaling 

over 19,800 net acres 

ÁRegion / Basin: Western Canadian Sedimentary 

Basin 

ÁManagement: Simon Bregazzi, the former CFO 

of Canbriam Energy Inc., and his team have a 

proven track record of operating in Western 

Canada 

ÁStrategy: Carve-out of over 355,000 net acres  

of liquids rich natural gas assets in WCSB from 

Encana Corporation 

ÁRegion / Basin: Gulf of Mexico 

ÁManagement: Tim Duncan and his team have 

successfully built and sold two previous 

sponsor-backed companies in the region 

(Gryphon Exploration and Phoenix Exploration) 

ÁStrategy: Three acquisitions, totaling 458,494 

net acres, of oil and natural gas properties in 

the Gulf of Mexico shelf and developed 

deepwater 

 



Focused on Investing In Top-Tier Basins / Regions 
(1) 

(1) Includes only current investments in ANRP, and does not include investments made by Apolloôs credit funds.  

(2) As of September 30, 2014, Apollo fundsô investments in Zenergy and Express were pending. 

(3) As of September 30, 2014, Apollo fundsô investments in NRI has only been for fees and expenses, coal assets have yet to be acquired. 
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CANADA  

EX-NORTH AMERICA  

E&P Exposure 

Ag Exposure 

Metals & Mining Exposure 

ALASKA  

(2) 

(2) 

(3) 



Apollo has Generated Industry-Leading Performance 

Compelling Natural Resources Returns  

Note:  No Apollo fund has achieved the performance described above. This data is provided for information purposes to indicate overall performance in Apollo fundsô natural resources related investments.  

(1) Data as of September 30, 2014. Internal rate of return shown for the period November 1, 2001 to September 30, 2014. 

(2) All NR PE and Top Quartile NR PE represents the Cambridge Associates LLC  Private Equity Energy benchmark statistics as of March 31, 2014, the most recent data available.  
 Returns represent End-to-End Pooled Mean Net to Limited Partners (net of fees, expenses and carried interest). 

(3) Represents returns across all Apollo Private Equity Natural Resources-related investments from 2001 through September 30, 2014. 

ÁApollo funds have invested or committed to invest approximately $7.5 billion in  

24 Natural Resources-related private equity opportunities since 2001, generating  

a 2.2x gross MOIC and a 139.5% gross IRR as of September 30, 2014 
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4.7% 
9.1% 8.6% 11.3% 

16.0% 
22.6% 

139.5% 

S&P 500 (1) S&P 500

Energy (1)

FTSE

Global Energy (1)

AMEX Natural

Resources (1)

All NR PE (2) Top Quartile

NR PE (2)

Apollo Gross IRR

(3) 



All Three Natural Resources Verticals Drive Leading Overall Performance 

Strong Performance In Each Industry Vertical 

Note: As of September 30, 2014. Note:  No Apollo fund has achieved the performance described above. This data is provided for information purposes to indicate overall performance in Apollo fundsô natural resources related investments.  

(1) MOICs and IRRs shown are gross. 

ÁApollo funds have generated strong private equity performance across each of the three 

core Natural Resources-related sectors in which they have invested 
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Total Invested Capital Proceeds Estimated Remaining Value 

$3,297 

$1,816 

$4,339 

Total Invested

Capital

Total Value

$1,534 

$3,538 

$286 

Total Invested

Capital

Total Value

$741 

$1,819 

$555 

Total Invested

Capital

Total Value

$5,572 
$7,174 

$5,179 

Total Invested

Capital

Total Value

Agriculture  
3 investments 

Energy 
12 investments 

Metals & Mining  
9 investments 

Total 
24 investments 

$6,155 $3,824 
$12,353 

$2,374 

1.9x MOIC 

40% IRR(1) 2.5x MOIC 

122% IRR(1) 

3.2x MOIC 

186% IRR(1) 

2.2x MOIC 

140% IRR(1) 



50 

Current Environment Presents 
Significant Opportunity 



Attractive Market Dynamics Creating Opportunities 

ÁEnergy 

ïCapital needs are significant, and there is far more demand for capital than there is supply 

ïMany companies are seeking to raise capital by selling ñnon-coreò assets 

ïCommodity price volatility creates opportunity for investment with limited impact to existing 
portfolio due to conservative risk management policies 

ÁMetals & Mining 

ïThe industry is faced with slowing investment, excess supply and a challenged pricing 

environment 

ï Industry is structurally short of capital 

ÁAgriculture 

ï Industry continues to experience strong and consistent growth 

ï Investing in the agriculture supply side of the business provides compelling opportunities 

Apollo is Seeking to Capitalize on Asymmetric Investment Dynamics 
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The Shale Revolution ï What Has Happened? 

ÁOver the last decade, evolution of key 

technologies has unlocked massive 

hydrocarbon resources across millions  

of acres in North America   

ÁThe shift to horizontal drilling combined 

with advanced completion techniques has 

led to reversal of long term declines in oil 

and gas production 

ÁEstimates for recoverable oil and gas 

resources have expanded considerably 
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Source: EIA 

(1) Oil production includes lease condensate. 

United States Gas Production Growing from Shale Supply 

United States Crude Oil Production Has Reversed Declines (1) 

Production (Bcf/d) 

Production (Millions of Barrels per Day) 
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Shale Revolution is Capital Intensive 

Sources: EIA, industry sources and estimates 
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Extent of Unconventional Plays 

Exceeds 600,000 Square Miles 

Potential Capex Opportunity of $30 Trillion  

North America Boasts Large Areas for  

Unconventional Development 

Unconventional Drilling Adds Complexity 

But Improves Results 

Play Area (Sq. Mi ) 

Utica 170,000  

Marcellus 95,000  

Permian Basin 86,000  

Montney 52,000  

Anadarko Basin 50,000  

Antrim 39,000  

Duvernay 38,600  

Bakken 25,000  

Eagle Ford 20,000  

Haynesville 9,000  

Niobrara 8,400  

Tuscaloosa Marine 5,900  

Fayetteville 5,853  

Barnett 5,000  

Monterey 1,750  

Total 611,503  

Estimated North American Area for 

Unconventional Development (square miles) 
       611,503  

Estimated Area (acres)  391,361,920  

Assumed Average Well Spacing (acres/well)                100  

Estimated Number of Potential Wells      3,913,619  

Capex / Well ($/well) $8,000,000  

Total Estimated Capex Opportunity ($ in trillions) $31  



Major Energy Companies ï Sources and Uses of Cash 

The Oil and Gas Industry is Free Cash Flow Negative 

Source: EIA 

ÁWith drilling locations at an all-time high due to the shale revolution, capital spending  

has increased dramatically 

ÁCompanies have been outspending cash flow and the recent price decline will exacerbate 

the issue and force many companies to cut capex, sell assets and pursue drilling JVs 
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($bn) 

300

400

500

600

700

800

2010 2011 2012 2013 2014

0 

uses of cash: 

sum of capital expenditures, 

dividends, and net share repurchases 

Gap will be exacerbated by recent 

decline in oil prices 

cash from operations 



Massive Energy Capex Needs Creating ñFunding Gapò 

Source: IHS CERA, Q1 2014 Upstream Spending Report. 

Note: S&P Energy Index as of 12/4/14. http://us.spindices.com/indices/equity/sp-500-energy-sector 
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Perspective of Capital Needs in North America Energy Sector 

Capital ($bn) 

Highly attractive time to be a provider of capital within E&P sector 

$0 $500 $1,000 $1,500 $2,000 $2,500 $3,000

PE E&P Focused Capital

Market Size

Capital Required Upstream Capital Requirement (2014 ï 2018) 

$2,645bn 

S&P ï Energy Index 

$1,925bn 

Energy Focused PE Capital Raised 

$81bn 
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